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Nvidia has announced the establishment ofanew research and development (R&D) center in
Shanghai, signalingits continued commitment to the Chinese market despite ongoing U.S. trade
restrictions. The move is seen as part of Nvidia's strategy to enhance chip design verification and
optimization while adheringto U.S.regulatory constraints.

The new facility aims to strengthen Nvidia's foothold in China, which remains a key market for the
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global chipmaker despite tightened export controls. Nvidia plans to focusits Shanghai R&D
operations ondeveloping next-generation Al technologies and improving chip design efficiency.
The company also intends totap into China’s vast pool of artificial intelligence talent, leveraging
local expertise toboostitsinnovation capabilities.

Tonavigate U.S. exportrestrictions, Nvidia is offering lower-end alternatives such asits L.20 chips
to Chinese clients who are unable to access its flagship products. This adaptation reflects the
company s broader strategy to maintain its market presence while complying with international
traderegulations.

Nvidia's decision to expand in China comes amid heightened competition from local tech giants
like Huawei, which have ramped up efforts to build self-reliant semiconductor supply chains.
Despite these challenges, Nvidia remains optimisticaboutits growth prospectsin theregion,
estimating the market potential to be worth up to $50 billion.

Analystsview Nvidia's Shanghai expansion as a strategic response to both market demand and
geopolitical pressures, positioning the company toretain its competitive edge in the global

semiconductorlandscape.



