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BRUSSELS: Annualinflation acrossthe eurozoneis expected torise to 2.9 percentin July, up from
2.8 percentin June, ashigher energy costs continued to push consumer prices upward, according
toaflash estimatereleased by Eurostat on Friday.

Energypricesincreased by an estimated 10 percent year-on-year, compared with 8.5 percent the


https://rahbarkisan.com/wp/eurozone-inflation-climbs-as-energy-costs-drive-price-pressures/

previous month, while servicesinflation edged up to 3.3 percent. Core inflation, which excludes
energy, food, alcohol and tobacco, alsorose to 2.5 percent from 2.4 percent.

Food, alcoholand tobaccoinflation eased to 1.2 percent, while non-energyindustrial goods
recorded amodestincrease to 0.9 percent.

Amongthe eurozone'slargest economies, inflation accelerated in Germany, France and Spain,
whileItalyrecorded aslight decline. Lithuania posted the bloc’s highest estimated inflation rate at
5.6 percent, whereas Estoniarecorded thelowestat 2 percent.

Economists cautioned thatinflationary pressures could intensify in Augustif energy prices
remain elevated. The figures follow the European Central Bank s decision to keep interestrates
unchanged, citing continued uncertainty in global energy markets and their impact on future

inflation.



