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Electric shock for millions as tariffs soar
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ISLAMABAD:

Inyetanother shockto the tax-bitten masses, the government on Wednesday approved upto51%

orRs7.12increasein the per-unit price of electricity from July, the highestraise in terms of

percentage for thelower income groups. In one go, 32.5 million consumers, mainly households,

willbe forced to pay anadditionalamount of atleast Rs580 billion in this fiscal year. Therateis over

and above the existing cost of electricity, which the consumerswill pay, mainly due to

mismanagementand wrong energy policies of pastthree decades. Among these 32.5 million

electricity consumers, 26 million households fallin the category of the poorest tolow-middle

income groups—the segments thathave seen the maximum increase in pricesin terms of

percentage. For the firsttime, the government has also slapped theresidential electricity

consumers with fixed monthly chargesranging from Rs200to Rs1,000 per unit. The power tariff
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increase was one of the key prior actions the International Monetary Fund (IMF) has set for
Pakistan to qualify for the staff-level agreement for the next bailout package. The federal cabinet
approved the summary for theincrease in the electricity prices through circulation, a top
government official confirmed to The Express Tribune. He said that a notification for the increase
inthepricewould beissued shortly. Unlike the past, when the summarywould first go to the
Economic Coordination Committee (ECC) of the Cabinet, this time the energy ministry quietly
moved the summary to the federal cabinetand soughtits approval through circulation. The
circulationisamethod thatisdifferentfrom an opendiscussion during aregular cabinet meeting.
About32.6 million consumers have been hitwithoutdebating theissue in the federal cabinet. The
Power Division had earlier moved a similar summary onJune 14 but due to objectionsraised by
the IMF onthe newindustrial package, ithad towithdraw the summary. Also, the IMF did not
acceptthe prime minister’s Rs200billion package under which the industrial electricity price had
been announced at Rs34.99 per unit. Now, the new electricity prices for the industry are Rs37.83
per unit. The governmentincreased the electricity pricesin the range of Rs3.95 to Rs7.12 per unit
fortheresidential consumers. Interms of percentage, the increase ranges from14.3%to 51%—the
maximum increase for Pakistan's poorest users, having 1 to 100 units monthly consumption. The

averageincreaseinthe electricity pricesisRs4.55 perunitand as aresult, thenational average



uniformrate hasjumped from Rs28.44 per unit to Rs33 per unit, according to the Power Division.

However, the minimum rate willnow be Rs11.69 per unitand the maximum will be Rs48.84 per

unit, excluding taxes, quarterly and monthly adjustments. The government of Prime Minister

Shehbaz Sharifapproved theincreasein the electricity prices for 1 to 100 units protected

consumers fromRs7.74 perunitto Rs11.69—-anincrease 0of Rs3.95 or 51%. This is the poorest class

thathad been hitthe hardest. But the Power Division official said that the protected consumers did

notseeanyincrease during the pastthreeyears.Thetradershave already started protesting

againstthemassive increase in their monthly bills. The people were given another shock after

heavytaxation ofarecord Rs1.7 trillion. On the consumption of up to 200 units, the new price for

the so-called protected consumersis Rs14.16 per unit—anincrease of41%.If a consumer does not

fallinthe category of protected and he has monthly consumption of up tojust 100 units, he will

have topayRs23.59 per unit, excluding taxes, which translates into anincrease ofRs7.12 per unit

or43.2%.Forup to 200 unprotected consumers, thenewrateisRs30.1 per unit—a surge ofRs7.12 or

31% for the category of poor people. Likewise, for up to 300 units consumption, the new rateis

Rs34.26 perunit—anincrease 0ofRs7.12 or 26.2%. For up to 400 units, the newrate is Rs39.15 per

unitwith theincrease of22.2% or Rs7.12 per unit. For up to 500 units, thenewrateisRs41.36 per

unitandtheincreaseisRs6.12 perunitor 17.3%. For up to 600 units, the newrateis Rs42.78 per unit



andtheincreaseisRs6.12 perunit. For up to 700 units, the newrateisRs43.92 per unit and the
increaseisRs6.12.Forthe highest category, thenewrate isRs48.84 per unit. For the commercial
users, thenewrateisintherange ofRs38.59 to Rs45 per unit, showinganincrease of up to Rs5.84
per unit or 15%. Also, the government hasnow revised the fixed charges for the industrial
consumers. The National Electric Power Regulatory Authority (Nepra) had proposed the fixed
charges from Rs200to Rs500 per kilowatt per hour to Rs500-2,000. But the federal government
approvedthe fixed chargesin the range of Rs400to Rs1,250 per kilowatt per hour per month. Also,
asagainstthe earlier decision of applying fixed charges athalf of the sanctioned load, the cabinet
approved that the application of fixed chargeswould be at 25% of sanctioned load. The
governmentapproved the new industrial tariffat Rs37.83 per unit, whichissame as thelast year
but Rs2.84 per unit higher than what the prime minister had announced. The prime minister’s

words were shot down by the IMF's Mission Chief Nathan Porter.



